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Tho advar.ee in stock prices, halted
temporarily on Saturday by realiz-
ing sales, made further progress yes¬
terday. On a moderato increase in
activity representativo issues regis-
tered substantial gains, and in the
railroad department, where specula-
tive interest converged, advanees of
1 to 2 points were comrnon. Chesa-
peake & Ohio, New Haven, Reading,
Union Pacific and Lehigh Valley
were among the leaders in this group.
Industrial shares, while not quite so

promineni; as the rails, more than
helu their own in the majority of
eases and tiio whole market. closed
strong. The bulk of the trahsactions
was ur.doubtcdly of professional
origin; novertheless the dispiay of
strength by the list as a whole was

considered significe-it. Current action
of the market points to the conclu-
sion that the liquidation that so un-

settled security prices in the closing
months of 1917 has at least taken
the pressuro off of stocks. On such
reactions as have occurred recently
it has been noted that offerings of
stocks have not increased to any ap-
preciable degrec, indicating for one

thing that present holdei-s have con-

fidence in the futtire.

Market observers are in agreement
that the present pronounced firmness
of the money position is likely to act
as a check on any important specu-
lative movement in securities. It is
reali/.ed on all sides that from now

on until after the third Liberty Loan
has been fioated in April the banks
will be burdened with the task
of financing the loan operatior, and
that there will be little spare funds
for stock market purposes. Money
rates at the present are firmly main-
tained around 6 per cent. The banks
are buying liberally of the certifi-
cates of indebtedness. No ono looks
for any easing of the money position
until after the government financing
has been completed.

The exchange situation between
the United States and Canada con-
tinues to give trouble. New York
funds at Montreal are still ruling at
a heavy premium, despite efforts on
tho part of the Canadian authorities
to obtain relief. At the moment the
premium amounts to about 1% per
cent, which make.- it extremely cost-
ly for Canadian firms which have
remittances to make to New York.
So far nothing has come of the ef¬
forts made in Washington to obtain
a credit advance for the Dominion.
American orders for war supplies in
Canada will become important fac-
tors later on in adjusting the ex¬

change position, but as yet the bene-
fits from the Canadian standpoint
are nil. In banking circles the opin¬
ion is expressed that unless some
credit arrangement is made in favor
of Canada the exchange situation
will not be corrected until Canadian
grain begins to move again in the
spring.

Money and Credit
Money rates were firm nt the begin-

jning of the new week. At tho Stock
Exchange call loans ruled at 5 per cent,
with some business being done on a

4'/& per cent basis.
In tho market for fixed date funds a

substantial demand was noted, but the
banks continued to restrict their of¬
ferings. Borrowers were reported as

bidding 0 per cent on loan.; against a

mixture of railway and industrial sc-
curities. Transactions were confined
largely to renewals of outstanding
loan?.

Ruling \tes for money yesterday,
compared with a year ago, were as fol-
lows:

Yesterday Year ago'Call money. 5% 2J^%
Time money (mixed collateral):
Sixty days. 6% 3^4%
Ninety days_6% 2%(d4- %
Four months... 69. 4 @4[^.%
5 to 0 months.. 6% 4 iW4'4%
Commercial Paper..The market waa

firm. Prime bills for four and six
months' maturities were discountcd al
6 per cent.

Silver. .Bars in London were quoted
at ¦''; '1 d, unchanged; New York, 8Gc, up
%c; Mexican dollars, C'Jc, an advance?
of !ic.

Bank Arccptances.The. volumo of
bills moving was light yesterday.
Dealers attributcd the quictness to the
cxpectation that the government would
withdrau fund from the banks thia
week. K.-.s. ... were unchanged from last
week.

Discount UatcK. OfTicial rates of
dl count for each of the twclvo Fed¬
eral disl 1 icts are as follows:

Bank Clenrlng*. 'J he day's banl»

conomics

Tclephonc:
Hanovor 6614

clcarings at New York and other
citie:; were:

Exchangcs. Balances.
Kew York.$395,058,575 $39,860,540
Boston. 3%84%014 5.793.514
Chicago. 97,379,429 9,326.205
Philadeiphia_ 50,734,748 8.992,783
St. Louis. 30.909,514 0,911,268

Sub-Treasury. The banks lost $712,-.
000 to the Sub-Treasury yesterday.
Boston Bank Statcment.BOSTON,

March 11..The weekly statement of
the Boston banks showed a decrease of
$2,351,000 in loans and discount.-. Cash
surplus decreascd $1,116,000.

London Money Market..LONDON,
March 11. -Money was in smaller sup¬
ply to-day and discounts were steady.

Dollar in Foreign Exchange
Exchange on Italy continued to re-

cover, the rate going to 8.52 lire I the
dollar for checks, compared with 8.71 %
on Saturday. The Italian govern¬
ment has assumed complete control of
the exchange market.
Spanish pesetas were strong at 24.60

cieiits. The rest of the market showed
no important change.

Closing rates yesterday, compared
with a week ago, are given in tho tablo
below. American bankers have sus¬
pended all dcalings in German and Aus-
trian exchange, so that daily quotationa
for either marks or kronen are no
longer available.
(Quoted dollars, to the pound.)

Sterling, demand..
Sterling, sixty days..
Sterling, cables.
Sterling, ninety dnys

Vesterdi
54.75:0
4.72
4.76%

. 4.70

Week
ago

1.76 -.

4.70

5.70i/2
8.95' -.

(Quoted units to the dollar.)
Francs, demand.5.72^
Francs, cables. 5.71'
Lire, checks. 8.54
Lire, cables. £.52

(({uotcd cents to the unit.)
Guilders, checks. 44'
Guilders, cables. 45

. Rubles, cables.13.25
Stockholm, kr., ch'ks.. .31.35
Coponhagen, kr., ch'ks..29.85
I'esctas, checks.24.60

Belov: is given the current exchange
value of foreign money in dollars and
cents, together with the intrinsic gold
parity, as calculated by the United
States Mint:

Current
exchange Intrinsic

value. value.
Pounds, sterling.$4.75' 4
Francs . 0.17.4
Guilders . 0.44'/2

44'/2
45

13.25
31.50
30.00
24.35

$4.86 s £
0.19.3
0.40.2
0.51.2
0.19.3
0.26.8
0.2G.3

Rubles . 0.13.25
Lire. checks. 0.11 .22
Crowns (Denmark)_ 0.29.85
Crowns (Swedeni. 0.31.37
The above rates express the cost of

foreign money in terms of the Ameri¬
can dollar. You buy an English pound
sterling at, say, %i.f.%'.. The intrinsic
parity is $4.86% per pound-. Thus you
say either that pounds are at a discount
or that dollars are at a premium, which
is owing to the fact that in England
the. demand for dollars with which to
sfttlc accounts in this country is greater
than the de.mar.d in this country for
pounds with which to settle accounts in
Enarland.

U. S. Produces Half of
Wprld's Aluminum

Metal Fast Being Substituted for
Tin, Survey Shows

Amcrica's production of aluminum,!
which is now used chicfly on aero-

planes, automobiles, helmets and car-

tridges, now execeds that of any other
nation. A compilation mado by the
National City Bank shows that the out-
put of the metal i\. tho United States
has grown from 00,000 pounds in 1 300
to 180,000,000 in 1917. The value of
the annual product now approaches
$46,000,000.

Special significance is attached to
Amcrica's ririmac;, in this field because
aluminum is fast being adaptcd for use

as a substitute for tin, which this
country has to buy abroad. The United
State,-, according to the cstimates of
competent authoritics, produces one-
half of the world's annual supply of
aluminum, which is placed at between
135,000 and 150,000 ton ;.

Nearly all of 1 he $65,00 1,0 10 worth
of tin imported into the United States
last year camo from the Malayan
Peninsula, the Dutch East Indies and
Bolivia. If aluminum dcvelops into a

general substitute for tin this country
will bc- relievcd of its dependence on
other nations. Nearly $500,000,000 has
been sent out of the United States in
ilie last twelvc year.; for the purchase
of tin. Exports of aluminum have in¬
creased from $1,047,000 in 1914 to $20,-
300,000 in 1917.
With the ris'e in the production of

aluminum there has been a marked de-
cline in pricc. In 1870 tho finished
product sold at $12 a pound, at $2 in
1SS0, and ranging downward to an
average of 33 cents, and then tumbling
as low as 20 cents in the year preced-
ing the war. Mounting costs of pro-
ducl ion and expanded demand for
aluminum have since sent the pricc up
until it rcached 315 cents in I916-'t7,
ind the President'a reccnt order has
fixed the pricc for the period ending
Jui c l, 1918, at 32 cents. ,

Railway Executives Confer
An informal mceting of tho Railway

Executives' Advisory Committee was

held yesterday for the purpose of dis-
cussing the railroad bill as agreed upon
by the Confercnce Committee of the
House and Senatc. Erank Trumbull,
chairman, aid after ihe confercnce
that !¦.... members di icus 11 d plans for
coiiperating v. ith the «o\ ci... icnl in its
operal ion of the railroad of he coun
try. further details, he added, may be
made public loward he end 'of

'

hc
week.

'. '""¦" in altendance, '.;, addil ion to
.Mr. 'I rumbuir, includod liari y Bronncr,
repre lenting B. ! Bush, pr. ...... 0fthe Missouri Bacilic; A.

'

.1. Kui lii
chairman, Chicago, Milwauh ¦¦¦ and St.Paul; II iward Elliott, chairman, Niorlh
r" I'ucific; VV. .1. Harahan, prei idenl.'" aboard Air Eine; llulc llolden, pres¬ldent, Chicago, Burlington <¦. Quim.luliufi Kruttschnitt, chairman, South-

' rn I'aeilic; Sumuel Itea, presidunlBenn ., i. ania Bailroad; VV. I,. I:., ¦',.'
celvi 1. 'I oledo, St. Eoui S. \'.'. teru;.V I'. Smitli, pn idi nt, '.. ., V ,:-i. .,'
':". rederick n. nderwood, preni-d'-m, Erie; Daniel .Wlllard, pn ihBaltimoro and Ohio; W. II. \\ illiariiK'vicc president, Delawure ,<'¦ lfudnon, andAll i'-d I'. Thom, counael to the UailwayEx< cul iv< ..' Ad\ isory ' lummil tcc.
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Harding Confers
With Bankers on

Interest Rate Curb

Governor of Federal Re¬
serve Board Urges Co-op-

eration of Institutions

Mcmbers of the New York Clearing
Mou ic Assbciation at ;i meeting yester¬
day attended by W. P. G. Harding, gov-
rnor of the Federal Reserve Board,

votcd to postpone final action on the
'¦ nt rei ilution of tho Clearing House
Committee calling for a definitc limi-
tation of the interest rate on bank dc-
posits.

R isolutions offcred by William
Woodward, president. of the Hanover
National Bank, condemning the recent
action of certain lbcal banks in solicit-
ing deposits at compelitive rates of
interest were adoptcd. These resolu-
tions were regarded a;; a compromise
between those v.'ho gave their unquali-
fied indorsement lo the original rcso-

lution and trust company representa-
tives, who insisted that the plan needed
revision.

Gov< rnor Harding of the Federal Rc-
serve Board, who addressed the bank-
i's, said thai appart ntly there had been
som,e mi understanding over the inter¬
est rate matter. il... explaincd that
his recommendations regarding the
elimination ot coinnetitive rates of iu-
terc :. had 1 ference only to those de¬
posits of clearing house institutions
known iis "bank deposits," in other
words, balances of one bank carried
with another, and had no relation to
morcantilc and trust funds, which fonn
a large part of trust company accounts.
In tnio coimection it number of the
trust company ofticers declared they
were not opposcd to the limitation of
the rate on bank deposits. A meeting
of the trust company mcmbers will be
held to-day to discuss the matter
urther.
Mr. Harding spoko for ncarly an

hour on the need for all b:uiks and
trust companies throughout the coun¬
try to cooperate in stabilizing interest
!'.¦'"¦. so that they should not intcrfere
with Ihe government's programme of
financing the war. He declared that
he did not wish to intcrfere in the
local controversy that has arisen over
the action of the Clearing House com¬
mittee, and, appealing to the patriot-
ism ... the bankers, called upon them
to supporl any elforts toward stabjlity.
The rcsolution adopted yesterday

itated
"I hat this ar.sociation wishes to re-

corcl that the general campaign for de¬
posits at increasing and competitive
rates of interest, inasmuch ;is such
action is disturbing throughout the na¬
tion and does not add to the cohective
strength of banking resources. is at
this time improper ar.d should not be
und ;rtaken by any institution."
The original resolution was more

specitic, in that it proposed to limit
the interest rate on demand deposits to
2 per cent below the rediscount rate
of the Federal Resi rve Bank on ninety
day bills. In any event, the rate was
not to execed .'! per cent.

It devolopcd yesterday that the move-
ment to increase rates on deposits by
certain New York banks and trust com¬
panies has not been gencrally indorsed
by those whom the movement was de-
signed to benefit. Numerous letters
and telegrams reccived herc from
banks and clearing houses from other
sections of the country show a strong
opposition to the plan. Though they
would receivo the initial benefit of n
raisc of one-half of per cent on
their balances in Xev York, out-of-
town bankers pointed out, this would
only mean that interest rates would
iive to be raised all along the line,

that they in turn vould have to pay
higher interest on their own bank de¬
posits and that ultimately the govern¬
ment would suffer in its war financing
by the higher level of money rates,

Bankers Buy $4,500,000
Detroit Railway Notes

William A. Reed & Co. nnd the
Guaranty Trust Company are forming
a syndicate to purchase $4,500,000 De¬
troit United Railway fivc-year 7 per
cent gold notes. due April 1, 1923. The
new issue has been passcd by the Cap¬
ital Issues Committee, at Washington,
and is subject to the order of the
Michignn Railroad Commission.
The issue is practically for refund-

ing purposes, including $3,500,000 5
per <.¦ nt notes, due May 5, and $700,-
000 underlying bonds which have ma-
tured nnd were paid off out of the com-
pany's current resources. The notes
are secured by collateral pledged for
the mnturing issues and other bonds
nnd stocks aniounting to $9,000,000
par value.

and i

Market Barometers

Stock Exchange Transactions
Rail- Other AH
roads. stocks. stocks.

Yesterday. 145.500 224,200 369,700
Day before 80,500 181,100 261,600
Year ago. 152,500 774,300 826,800
January 1 to date:

1913 _2,943,900 24,270,300 27.214,200
1917 _4.636,600 28,939,500 33,576.100
1916 _4,672,300 26J81.,500 30,853,800

Stock and Bond Averages
Stocks

Yester- Day Year
day bnfore ago

20 Railroads. 70.30 69.60 84.50
30 Industrials. 80.67 80.47 91.00
50 Stocks. 76.52 76.12 88.40

Bonds
Yester- Day Year
day before ago

10 Railroads. 79.68 79.66 92.30
10 Industrials. 90.20 90.26 95.66
5 Utilities. 86.44 86.20 100.44

25 Bonds. 85.25 85.21 95.23

War Cut Down
Studebaker Sales

100' in9 Months
Half Capacity of Plant Is Now
Devoted to Work on Gov¬

ernment Contracts
How its sale of automobiles was hard

hit by the entranco of ihe United
States into the war was told yesterday
in the annual report of the Studebaker
Corpoi'ation, In the first quartcr of
1017 the company sold. 16,083 cars,

compared with 15.5S0 in the corre¬

sponding period of tho prcceding year,
but in the remaining nine months only
26,274 cars were sold, compared with
50,305 in the last nine months of 1916.

A. R. Erskine, president, pointed out

in the report that the net proiits per
car suffcred a greater shrinkage than
the sales because of the curtailment of
production rcquired last May and the
increases in costs of raw materials,
wages and sulling expenses.
The company has reccived govern¬

ment' orders of over $16,000,000, and
half its plant capacity is now devoted
lo this work. In the current year it is
expected that 30,000 automobiles and
30,000 other vehicles will be produced
in addition to the government work.
Net saies last year, including the ve-

hicle and harness business. amounted
to $50,147,515, compared with $61,988,-
594 in 1916. Manufacturing costs nb-
sorbed $45,788,099, leaving an operat-
ing prolit of $4,359,417. From this
there was deducted $560,188 for war
taxes and $298,488 for interest charges,
leaving a balanee of $3,500,741, which,
after allowing for preferred dividend
requirements, was equai to 0.11 per
cent on S30,000,000 comrnon stock out-
standing, compared with 26.1 per cent
oarned in 1916.
Bank loans as of Docembor 31, 1017,

totalled ^7.400,000, compared with $13,-
231,500, the peak, reached on July 1
last. N'otes payable increased from
$4,000.000 in 1916 to $7,400,000 last
year.
An increase of $2,45-1,168 last year

in the company's plant invostment ac-
couiit. the report stated, covered tho
cost of concrete, steel and briek build-
ings which were under way when war
was declared and which are. now to be
utilized in government work.

Italian Gov't Controls Lire

New Foreign Exchange Bank
Responsible for Recovery,
Bankers Here Declare

Exchange on [taly made further pro-
nounced recovery in this market yes¬
terday, when the rate rose to 8.52 lire
to the dollar, compared with a low rec-
ord level last week of 8.07. The cur¬
rent recovery set in the latter part of
last week, after a long period during
which lire had displayed cxtreme
weakness.

International bankers said yesterday
that the Rharp upturn now in progress
in the market for exchange on Rome is
due to the fact that within the last few
days the Italian government has taken
over completc control of tho foreignexchanges. A foreign exchange bank
has been organized, with a capital of
10,000,000 lire, which will supervise all
denlings. The orgnnization was per-fected last year, but owing to difficul-
ties encountered in working out the cle-
tails it was impossible to make the
plan operative until the present.

Significant Relations
Money and Prices:

Stock of money gold in the country. $3,04%643,270 $2,968,35X434
. ,,.,. Noowsst perlod

prc.Tlou* vcar

$8,340,626,000Loans of all national banks. $9,393,836 000
'''''"'

Bills discounted and bought by Fed-
or:(l Rcscrve 5:'»^. $838,292,000 S^CoToOOFederal Reserve notes in circulation. 1.383,990,000 326612000Total ,',,!,i reScrVC. 1.788,198,000 *886;503,0O0

Average price of fifty stocks.
* 7'o\52' '"* ''tojjT' A "88*40Average pricc of twenty-fivc bonds... 85.25 85 21 q.- oi

Food cosl of living (Annalist index , , t
"linihor) . 287.028.233.174°.' A 1^731General commodity price level (Dun's T.nh
index number). 227.92 222.17 A,176^7
Production:

Fab. 2S. Jan 31 a ..

1 nlilled U. S. Sleel orders, (ons. 9.288,543 9,477,853 11,576,697
I'ig iron (daily average), tona. 82.835 "77*799 A'94 473
.., , , i

Ifll" ylald ealtroated. Th» ion; ,.,.,.Wheat crop, bushels. .50,328,000 636,318 000
( orn crop. bushcls. 3,153,494,000 2.566.927,000Oats crop. bushels. 1,587,286,000 1,251,837,000Cotton crop, bales. 10,949.000 11,449,930Distribution: ..,.,, 'nereaae or tlccrrnso fmra jear boforo-1
Gross railroad earnings. H-10.8%> +6.9%

'" ""^+'1 i".i^
<..- Inrreaso er rterreme f-mn Injt vrar-

Bank clcarings. 7.8% 4-17.9% jW<5"
eneral:

Acllvc cotton splndlca.33,552,732 33,649,076 33*oNT,893
Commercial fallurcs (Dun's); lv,,rillirv. ,. iy0B'Number . 980 1,178 1165ElnblllllcH . $12,329,182 $19,278,787 $16.617*.883
Bulldlng permlts (Bradstrcet's): ,i«nuary, wm. .lamiary in'7(157 citles). $26,545,533 |57,344,418

Cold held bj lloscrvc ngonts against circulation includod in gencrnl'un(' heginning .luuo :.'", 1917. Eor purposes of eompnrison it is includod
III the 111 10 rigui-cs.

mm .

Bell System an

Unit, Says Vail

Company Spends $118,000,-
000 to Prepare for Gov¬

ernment Service

The story of the cmbattled telephone
was told by Theodorc N. Vail, presi¬
dent of the American Telephone and
Telegraph Company, yesterday in his
annual report. Immediatcly after the
declaration of war, he said, proccdence
was established throughout the system
for government service and 12,000
operators were mobilized for this work.
As a result of the war Washington

has become ;i now centre of gravity of
the Lelephone system. The telephone
traffic centring at the capital baa
grown as much during the last few
months as in the eight preceding years.
To meet this striking demand facilities
have been greatly expanded, and ii new

underground cablc of the latest design,
eontaining 80,000 miles of wire, be-
tween New York and Washington, is
nearly completed.

Mr. Vail makes it clear that the ad-
justment to war conditions has been
made a'.l over the country, but, of
course, Washington is the norve centre.
The toll switchboards at the capital
have alrcady increased fivcfold in num¬

ber, and plans are under v.ay for fur¬
ther developments. An entircly new

central offico has been established in
the capital, and the previously exist-
ing offices have heen tremendously
augmented in capacity. From the fact
that sevcral of the departmcntal mul-
tiplc switchboards in Washington are
large enough to serve a city of 100,000
pogulation, one can get an idea of the
incessant stream of telephone eom-
munication that flows within the city.

'ihe Telephone in the War
More than $118,000,000, Mr. Yail

states, was expended in additions to
plants and equipment, The total oper-
ating revenues for 1017 were $294,894,-
550, aii increase of $30,319,670 over the
previous year; total opcrating cx-
penscs, $204,406,144, an increase of $28,-
600,539; leaving net operating revenues
of $90,488,806, an increase of $1,810,131.
The net earnings of the American Tele¬
phone and Telegraph Company, segre-
gated from those of the Bell system,
in round numbers were $48,040,000,
which was $4,197,000 moro than the
previous year.

In addition to making the telephone
facilities equal to the new needs of
Washington at war, ihe company, nc-

ccrding to the report, has been called
upon to participate in the national de-
fence by establishing telephone con-
nections for the National Army can-
tonments, National Guard camps, divi¬
sion headquarters of the army and navy,
army posts, navy yards, aviation fields,
supply. quartermaster's and. training
camps, munition manufacturers, ship-
building yards and various other mili¬
tary aud quasi-military headquarters
throughout the country.
"The Bell company," says Mr. Vail,

"has ii total of approximately 7,500
employes now engaged in serving the
country abroad .and at home 'in various
activities incident to the war. The
Signal Corps of the army required a
large force of men specially trained in
telephone and telegraph work. From
the Bel! system some fourteen bat-
lalioiis of picked oflficers and men have
joined this branch of the service. Many
of these are already over the water,
i.nA those not needed for service in
this country will soon join them. We
have assisted in th." organization of a
division of research and inspection for
the American expeditionary forces in
france, recruited largely from the
scicntilic staff and h.boratory forces
of the Bell system. At tho request
of the United States Coast Guard com-
plete plans for the enlargement of the
coast guard telephone system were
made. and the work of reconstructing
and extending these liues was done."

Advises Government Regulation
After reviewing the year of accom-

plishmenl, Mr. Vail took up the subject
of government operation of the tele¬
phone aud telegraph system, "What-
ever can be done by the government
through direct operation can bo done
more certainly through control and
icgulation of private operation, thus
combining the potency o\ the soveroign
with the initiativc and interest of the
subject.
"To those who look upon government

eperation as the only remedy for exist-
ing or fancied evils of private opera¬
tion the following assumptions, based
cn experiencc, urc respectl'ully sub-
mitted:

"If from the net. revenues of private
operation are deducted a'.l paid in
taxes, directly by the corporation and
indit-ectly on the sccurities by the hold-
ers, the balance would be no more than
sutficient if sulficient.-to pay govern-
ment rates of interest on the actual
investment.
"The financial credit that is, the

balance shect and the service credit.
that is, the dependenco of tho employo
on his employmont and tho sufl'iciencyand eit'iciency of service aro the con-
trolling I'actoj-s m private enterprisc."The financial afl'luenco and credit of
the government and its inwnunity fromdirect control and the lack of depend¬
enco of the government employo uponhis employmenl aro iuseparable, in-hercnt and preponderant factors in
government operation. Therefore, thedesirablc factors of economic and'effi-cient operation are wanting."In laying down his conception of the
propur public attitudc toward tho tele-pheno and telegraph companies Mr.\ail points out: "Control aud regula¬tion should provido the best service atIhe lowest possible cost. It shou'ldohminatc duplication of plant, encour-
agc conibiii.u ion so far ;is combinationproduces clliciency and economy and
encourage dcvelopment, even that cx-tension of service toward which the
more remttnerative part of businessmust be contributory.
"Control and regulation should becontrol aim regulation' and not oper¬ation. li should nol handicap initiativc«»d enterprisc by too great limitation

oi that possible rcward which alononiakes risk attractive. It. should be suf-lic.ently hbernl to encourage develop-.ent ol latent i-sourees, and not sorcstr.ctivo as to impede or retard thoextcnsion aud expansion needed u>meet the wants ,,f . growing country.lt should allow a aufficient revenue toprovido iiilly for operation and main-tennnce, depreciation, dcvelopment andobsoloscence, for all ronsonnblo over-hcad and capital charges. and lcavo nsurpluH aufficient to cstablish suchrodit iis will make it poasiblo to pro¬vido capital for oxpanaion nnd oxton-Bion
t imes.

it rcasonal cost and nt all

Increased Cnlln Ucportcd
Throughout Ihe Bell system tele¬phone conneetion.i were made nt tho

r c e

new annual rate of 10.600,000.000.
which equals about 100 calla a year for
every man, women and child in the
United States. At the end of last year
the number of stations in the Bell sys¬
tem was 10,475,l>7i>, an increase durir.g
the year of 628,486. Two million miles
of new wire was added to the total
mileage. which now reaches --.^10,487.
Through increased efficiency of every
branch of servico the company, despito
higher wages and larger taxes, has
made progrcss in reducing the average
expense per station.

Relevant Comment
Dutch Exchange Stronger

For more than a week now exchange
on Holland has displayed increasing
strength. Tho advance in guilders in
this period has amounted to about a

eent, nnd the current quotation is
around 45 cents for cables. Iti inter-
national banking circlcs the improve-
ment in Dutch exchange was attributed
yesterday to better feeiing between
Greut Britain and Holland. Not long
ago the two oountries were on the
point. of breaking off relations because
ot' differences in conr.ection with import
and export embargoes. These differ-
ences have been overcome, and there
has been a resumption of trade be-
tween those countries. At the samc
time eable service between Xew York
and Amsterdam, cut off for several
weeks by the English, has been re-

stored. making it possible for American
imporfing and exporting houses again
to do business direct with the Dutch.

Reading Report Unsatisfactory
The January operating report of the

Rcading Raih'oad. the first issued since
tho road came under government con-

trol, leaves much to be desired. It
I'cflects, like that of the Pcnnsylvania,
the cxtremely bad conditions under
which all the railroads operated in t1,
first month of the year. The gross
receipts of the Readinc were $4,572,710,
a decrease of $842,963, compared with
the eorresponding month of 1917. Ex-
penses aggregated 54,9*8,8S2, an in-
crease of $1,095,818. This: left a lo.,s
from operations during the month of
$416,171, compared with protits ot" $1,-

1522,610 in January, 1917. After all
eharges there remained a delicit of
.$1,298,671.

Kent Issues Waming
Fred 1. Kent, director of the division

of foreign exchange of the Federal Re-
serve system. issued a statement yes-
terday to the effect that bankers, mer-

chants, manufacturers, exnorters and
iniporters, and all others carrying ac-
counts with or for foreign correspon-
dents, either in account. current or
securities, who have not made applica-
tion for registration certificates by
March 1H, as required by executive or-
der of the President, will be prohibited
from continuinjj transactions covered
by the order. Due to the difficulty in
obtaining satisfactory and extended
publicity the Federal Reserve Board
has authorized Federal Reserve banks
to continue to take applications for
rsgistration certificates beyond the date
originally set, but it is liow felt that
suflieient time has clapsed tu enable
all concerned to familiarize themselves
with the requiroments of the law.

Pittsburgh Coal Preferred
Directors of the Pittsburgh Coal

Company have adopted resolutions pro-
viding for the gradual retirement of
the outstanding preferred stock. The
resolutions adopted follow: "That. for
the retirement of tho outstanding pre-
;ferred stock by purchase thereof in the
open market, from time to time. or upon
call thereof at a price not exceeding|$)10 a share. plus all accrued unpaiddividends and interest thereon at the
rate of 5 per cent per annum, so long
as there shall be any oi' said preferredstock outstanding, there shall be an-
nually applied toward such retirement
of said preferred stock, out of that
portion of the reservation fund to be
derived from t'ne proceeds ot" sales of
mine run coal, not otherwise appro-priated for the extinguishment of anymortgage indebtedness, not, less than
an amount which will result in themaintenance at all times. of the samerelation of values of the total unminedeoal content, less the amount. of anyoutstanding mortgage indebtedness. to
an amount equnl to $110 a share. plusiiill accrued unpaid dividends and in¬
terest thereon at the rate. of .". per cent
per annum for each share of preferredstock outstanding, as such. relation ofvalue of unmined coal content bore tothe outstanding preferred stock. on the
same basis, as of January % 1916."

Labor t'nrest In Cuba
Even the unskilled laborer in Cuba

has not been free from the unrest in
cvidenco in nll parts of tho world, ac¬

cording to data supplied the Federal
Sugar Rcfining Company by its Havana
represcntative. He reports that the
cano cutters who formerlv receivedwhat was considered the high wage of70 to 80 cents a 100 arobos of cano cut
are now being paid as much as $1.50for the same quantity. He says further
uat J*ab.or is scarce on the island nndthat Chinese and Spanish workmen arebeing imported.

Changes in Actna Plan
Important elcvonth-hour chnnges will

probably be disclosed in the rcorgani-
zation plan of tho Aetna Explosives
Company. to be made public this week.
As tho plan now stands, it is under-stood that presont stock and bond-holders will receive par for par fortheir securities. A sinkiiie- fund iovthe retirement of the bonds and thepreferred stock, however, v 11 be pro-vided.

A Retort to R. R. (rities
William Sproulo, president of (he

Southern Pacific Company. issued a
statement yesterday replying vigorous-
ly to the recent charge that railroad
officials had become derelict in their
duty after the government took overcontrol. "There is no group of men
anywhere in the world," snid MrSproulo "v.-hoso loyalty, patriotism and
sense of obediencc ia-greater than tlintof officials of every grado in American"tlroad life. I have read with dismaythat tho charge has been made that therailroad heada of this country do no'wish government control of the railroada in this time of war to be success-lul nnd are trying to prevent its BUC-eess. I have taith that such a trnitor-mis charge has not found lodgemont inthe pobhe mmd, for there is no group<»t men nnywhere i. tho world whoBeloyalty. patriotism and sense of obedi-«nco is groat.r than that of officials ofevory grade in American railroad life

can say this as ,, railroad man toailrond men who have givon their lifo-time to the work. Tho charge is asdnmnnble .s tt la deeeitfnl and is «grosa calumny upon tho railroad menot this prent country."

Monthly
ncome From
oeey at 6%
M A N Y investors de-sire monthlv payments of interest
on their invested fundsThis is especially a con-venience in the case of
army and navy officersgoing abroad. who wishtoprovido a regular, assuredincome for their depen-dents.

THIS can readily be ob.tained through thepurchase of firsfmortgage serial bonds"safeguarded under theStraus Plan, netting 6%An investment in thesesafe bonds may be sodiversified as to interestdates as to pay interest
every month.
TRITE for literaturedescribing thesebonds and ourtested and proven methodsof safeguarding them.They are issued in $100o'$500 and $100 denomWtions and mature in twoto

ten years. Ask for.
Circular No. B-160

150 BROADWAY, NEW YORI
$6 Years Without Lo?s to Any

Investor.
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Corporate Returns
Philadelphia an;l Rcading Coal i

Iron Company Reccipts for the mo:

oi" January amounted t>.) $3,795,6
compared with $4,133,731 for the sa
month of 1917. Expenses were $&,«
763, compared with $3,594,816 for t
preceding year. Loss in operstinj»
$2,119, compared with the correspoi
in<; month of the preceding year,"wft
showed a loss of $538,911.
Reading Company Report for

month of Januarv showed rcceipts
$608,1 SS, compared with $586,340 I
the same month of the previousye
Expenses amounted to $8,720, an
crease of $1,G56 over Ihe correspondi
month of the year before. Profit*
$599,467, compared with tho Mt
month of 1917, which showeil » pr*
of $579,276. Rurplusi nirounted
$117,467, compared with $86,276forl
first month of 1917.

Philadelphia & Reading BallW
The company reports receipts ffl *

.il. _r ,.'_' _f v t --.¦ Tin «8

iore. Interest, etc, was $8>->"
compared with $832,500 for the *¦
month of the preceding year. D*-1'
was $1,298,671, compared with/a«
plus of $690,110 for the first month

S. II.
salt
248
corr

ress & Co. The Febrst'
Kr,..; * Cn. were W3

an increase
ponding iiu

& ko.- in« .-.-.

of S. II. Kress & Co. werelWS
;' $156,240 over .>

f 1917.

preferreu* stock were ?1.312.&iw«^
snm $1,102,500 represented Me»3
ed dividends from J911 to i'i^{tearnings <>n the comnion 5t?rijj
equal to $12.19, compared vvna

Cor 1916.
Texas & PM«ie ,«;;

n.»Sg $1^
Net nftcr '..«...¦ 342.»»

Cnnadton Northwn

January Rro« *2&f'28 ^3
Oi*r.U«R doficit 5<£«g 24.^
Net ...... !: wSw *.

.Surplusi
MlssourL kansas * Tn ,«*.19t8. , *jM

January gro*. -J3.620.754 HfflJ
Net nfter taxci l r1"-^l H
Deflcit after eharrfea.. &95,"*V

IDIS.
, < 1681.23*January jjroas 1- *

oi ao*
Dofteil aitcr taxdh,... 81,

.Surplua.


